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By Arlene Foster, MLA, Minister 
of Enterprise Trade and 
Investment 
 

 
 

Indigenous renewables generation has 
increased by more than 100% in Northern 
Ireland since the introduction of the NIRO 
in 2005.  It now accounts for some 
650MWh, or 8%, of our annual electricity 
consumption and is steadily growing to the 
extent that we are well placed to meet our 
current 12% target for 2012.  

 
My Department’s draft Strategic Energy 
Framework, which is currently out for 
consultation, looks beyond 2012 and 
proposes a 40% renewable electricity 
target for 2020.  This is an ambitious aim - 
but it is one that we need to focus on if we 
are to not only keep pace with the targets 
laid down in the EC Renewables Directive 
earlier this year, but also to continue with 
efforts to increase our own security of 
supply and have more control over our 
electricity costs.   
 
There are major challenges for us as we 
advance beyond 2012 towards 2020.  
Crucially, for renewable electricity 
generation to progress beyond the 12% 
target significant grid infrastructural 
investment is needed, with major cost as 
well as technical implications.  But it will 
also need continued and appropriate 
support mechanisms to incentivise 
development.  The NIRO, as our main 
support mechanism, needs to be 
reassessed and tailored in the context of 
achieving the appropriate mix needed to 
realise the 2020 target as well as taking 
account of its operation within the Single 
Electricity Market.   
 
 

Considerable work is already ongoing to 
assess and address these challenges; 
most recently DETI, in conjunction with 
NIAUR, has initiated work to determine the 
appropriate financial support mechanisms 
for realising the 2020 position.  Similar 
consideration is being given in GB where 
DECC is consulting on proposals to 
replace the Renewables Obligation (RO) 
for small scale generation with a Feed-In 
Tariff.  Northern Ireland does not have the 
legislative powers at present to introduce 
such a mechanism here, but this 
consultation seeks views on proposals to 
support for small scale generation until a 
more tailored Northern Ireland approach 
can be developed. 
 
This consultation also puts forward 
proposals for some further change to the 
NIRO largely to replicate those being 
proposed in Great Britain whose 
Obligations operate alongside the NIRO.  I 
encourage you to contribute to it so that we 
can start to develop the appropriate 
mechanisms to help meet our 2020 target 
and put Northern Ireland on a pathway to a 
sustainable energy future. 
 

 
 
ARLENE FOSTER 
Minister of Enterprise, Trade and 
Investment 
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http://www.decc.gov.uk/en/content/cms/consultations/
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1 Redpoint Energy Limited, Implementation of the EU 
2020 Renewables target in the UK Electricity Sector: 
RO Reform, June 2009, published at 
www.decc.gov.uk 
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2 The Department is required to set the level of the 
headroom for the 2010/11 period before 1 October 
2009 and the earliest an increase could be 
implemented would be in the 2010 RO Order.  Hence, 
the first opportunity to apply the increase in headroom 
will be in October 2010, when the Obligation size is 
set for the 2011/12 period. 
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1 Suppliers are able to use ROCs from the previous 
obligation period to meet up to 25% of their obligation. 
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1 Reform of the Renewables Obligation: Statutory 
Consultation on the Renewables Obligation Order 
(Northern Ireland) 2009 available at 
www.detini.gov.uk 
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2 Requiring a 35% GHG emissions saving over the 
counterfactual 
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1 Reform of the Renewables Obligation, Government 
response to the statutory consultation on the 
Renewables Obligation Order 2009 (URN: 08/1503x) 
available on www.decc.gov.uk. See page 52. 
2 Oleochemicals are chemicals derived from biological 
oils or fats as opposed to petrochemicals, which are 
derived from petroleum. 
3 Currently limited by the EU Waste Incineration 
Directive (2000/76/EC) regulations which restrict the 
use of tallow in co-firing installations 
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1 NIROCs currently trade at around £50 (equivalent to 
5p per KWh) 
2 The range represents different FIT rates for differing 
capacity levels with lower capacity levels awarded the 
higher amounts in the range 
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1 Ernst & Young, Cost of and financial support for offshore wind (April 2009), URN09D/534, available on 
www.decc.gov.uk 
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1 www.renewables-advisory-board.org.uk/ 
2 Renewables Advisory Board, Review of the Renewables Obligation (RO): banding proposals for offshore wind (June 
2009), URN09D/699, available on www.decc.gov.uk  
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Alternative formats of 
this document 
including Braille, large 
print, disc, audio 
cassette or in minority 
ethnic languages are 
available on request 


